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states have abandoned the doctrine of political allegiance
and have substituted that of domicile. That is, in England
and in most of the German states residents are liable to the
income tax on their whole income, whether they are aliens or
citizens, and whether the income is derived from the home
country or from abroad. This was also the case in the
recent income tax in the United States. To put it in an-
other way: when the principle of citizenship is advantageous
to a state, it is applied; when it is disadvantageous, it is not
applied. Only a few countries exempt the foreign property
or income of a resident alien. If the foreign state applies
the principle of citizenship and the home state the principle
of domicile, as is frequently the case, it is not to be wondered
at that there should be so much double taxation.

In state and local relations the doctrine of economic inter-
ests has made considerably more headway. Little attention
is paid to the question whether the resident is a citizen or
a foreigner, or whether we are dealing with a foreign or
a domestic business or corporation. The problem is solved
very much as in the case of the resident citizen.

6. Shall a non-resident alien be taxed on his property or
income in the state ?

In international relations, here again, the principle of polit-
ical allegiance has been abandoned, and that of location has
been substituted. It is the almost universal custom for
states to levy a tax on incomes arising within their borders,
irrespective of the question whether the recipient lives abroad
or is a foreigner. The recent income tax in the United States
formed no exception. The difficulty arises in the practical
enforcement of the law, where the property or the source of
income does not consist of tangible property.

In state and local taxation the problem is comparatively
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